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= Student may have greater financial need at higher-cost college,
but extra aid may be loans, not grants

= Compare college affordability based on the net price

* Consider less expensive colleges
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How Much Debt is Reasonable and
Affordable?

= Students (and parents) need to keep their total student
loan debt in sync with income.

= Total student loan debt at graduation should be less than
the annual starting salary and, ideally, a lot less.

= |f total debt is less than annual income, the borrower should be
able to repay his or her student loans in ten years or less.

If total debt exceeds annual income, the borrower will struggle to
repay the debt and will need an alternate repayment plan, like
extended repayment or income-based repayment, to afford the
monthly loan payments.
* Parents should borrow no more for all their children than
they can afford to repay in ten years or by the time they

retire, whichever comes first.
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' Clearly distinguish loans from grants on financial aid award
letters and suggest loan amounts that are half of annual
limits.

'Increase awareness of debt with personalized projections of
debt at graduation and monthly loan payments (10-year
term).

' Live like a student while you are in school so you don’t have
to live like a student after you graduate.

' Students who transfer or change majors take 1-2 more
semesters to finish (and more debt).

' Promote gift aid, part-time student employment and tuition
installment plans over debt.

'Provide students with clear pathways to a degree to help

them graduate on-time (and with less debt). FINANCIAL EXPERTS
NETWORK
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Steer Clear of Too Much Debt I

= Every dollar a student borrows will cost them about two dollars by the
time they’ve repaid the debt.

= |f a student borrows more than twice their expected starting salary, they
will be at high risk of default.

= If a student borrows more than $10,000/year, they will graduate with
more debt than 90% of their peers.

= Students who graduate with excessive debt or who default are more
likely to be depressed.

= They often delay getting married, having children, buying a car, buying a
home and saving for retirement.

= Borrowing excessively can be like having a mortgage without owning a
home.

FinanciAL EXPERTS

NETWORK
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Tips for Winning Scholarships

Use a free scholarship matching site like Fastweb.com to find
all of the scholarships for which you are eligible
= Answer the optional questions for more matches

Also search offline in public library and bookstores
Start searching for scholarships sooner
Apply to all the scholarships for which you are eligible

Pursue less competitive scholarships, such as small awards
and essay contests

If you have trouble writing essays, record as you answer the
question out loud and transcribe the recording

Clean up your online presence
Beware of scholarship scams
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= It is cheaper to save than to borrow

= If you save $200 a month for 10 years at 6.8%
interest, you will accumulate $34,433

= |f you borrow $34,433 at 6.8% interest, you will
pay $396 a month for 10 years

—

= Every dollar you save is about a dollar less you Mﬁ .

l CoL@e. Fund

will have to borrow
= Savings goal: 1/3 of future college costs or %
full cost of a college education the year the v N
child was born
= $250/month for 4-year public college (in-state)
for a baby born this year
= $500/month for 4-year private non-profit
college
= Total student loan debt at graduation should
be less than the annual starting salary, and

ideally a lot less FINANCIAL EXPERTS
NETWORK
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